
Electricity and natural gas prices continue to be very volatile. 2021 ended with the
second warmest December on record, helping Henry Hub natural gas prices move
lower before several rounds of arctic cold set in for much of the country in January.
Natural gas spot prices were 2.7% higher while electricity benchmark prices moved
3.5% higher since our last update. Of the competitive electricity markets, Maine saw
the largest increase, up nearly 7% while Pennsylvania prices were essentially flat,
up less than 1%. (figure 1). 
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DRIVING PRICES HIGHER
Arctic cold – Frigid January temperatures brought ice, snow and extreme cold deep
into the South before heading up the East Coast, increasing heating demand and
limiting production, as wellheads and drilling equipment froze over.

Retail  Electricity & Natural Gas Comparison (2017-2022) Figure 1

Cost of renewables – Environmental, Social and Governance (ESG) initiatives are
increasing the cost of renewable energy as demand for “green” power outpaces
available supply. Federal transmission projects aim to move more renewables,
including offshore wind to high demand markets (figure 2).



2021

Liquefied natural gas – High demand and prices in Europe and particularly Asia continue to incent producers to export

natural gas at close to maximum capacity with two additional processing facilities coming online this year.

Figure 2PJM Class/Tier 1 Cal 23 Fwd REC Prices 
(in $/MWh)
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DRIVING PRICES LOWER

Natural gas production – Exploration & Production
companies are slowly increasing gas-directed rig counts in
response to higher prices. EIA is now projecting growth in
gas production to slightly outpace growth in demand and
exports in 2022 (figure 3).

Rising oil prices – Higher oil prices can have the opposite
effect on natural gas prices and ultimately electricity. As
travel and demand for oil increases and prices rise,
additional drilling for crude oil also yields natural gas in
many areas of the country, increasing supply.

DRIVING PRICES HIGHER

Coal-fired plants will account for 

85% 
of all electricity generating retirements in 2022. 

DID YOU KNOW?

Figure 3US Dry Gas Production (Bcf/day)

Figure 4

 

Improved drought conditions – Snowpack levels in the West
are now slightly above the 5-year average, allowing for
increased hydropower generation. However, much of the
increased precipitation may be soaked up by very dry soil
conditions.

Source: U.S. Energy Information Administration, Preliminary Monthly Electric Generator Inventory, October 2021

https://www.eia.gov/electricity/data/eia860m/
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SOLUTIONS CENTER

For more information, check out our video explaining the

benefits of renewable energy credits >>

“ S t .  S t e p h e n ’ s  E p isc o p a l  C at h e d r al  a n d  S c h o o l  h as  b e e n  a  c u s t o m e r  of  A P P I  s in ce
2 0 1 8 ,  a n d  w e  h a ve e n jo y e d  a  m u t u a l l y  ben e f i c i a l  r e la t i o n s h i p  o v e r  tha t  per io d of
t i m e .  T h e  S t .  S t e p h e n ’ s  c a m p u s  in  d ow n to w n  H ar r i s b u r g ,  P A  i n c l u d e s  a  tot al  of  e i ght
b u i l d i n g s ,  d a t in g  f ro m  th e  ear l y  1 9t h  c e nt u r y  t h r ough t h e  2 1 s t  c e n t u r y .  

P a r t  o f  t h e  P r o p er ty  C o m m i ttee ’s  m i ss i on  s t at e m e n t  r e l a t e s  t o  “ u s ing  reso u rces
a p p r o p r i a t e l y ,  e co n o m i c a l l y ,  sa f e l y  an d  s u st a i na b l y ”  t o  f u r t h e r  t h e  w or k  of  the
p a r i s h  a n d  s c h o o l .  T h ro u g h  o u r  A P P I- b r ok e r e d  c o n t r a c t s  w i t h  e l e c t r i c i t y  sup pl i e rs  w e
h o n o r  t h a t  m is s i on  b y  r e d u c i n g  e l e c tr i c  en e r g y  c o s ts  v i a  s u c c e ssf u l l y  s our ci n g and
r e l y i n g  o n  “ g r e e n”  o r  re n e w a b le  en e r gy  s o u r c e s.

A P P I  h a s  b e e n  r e sp on sive,  p ro f e ssio n al  a n d  e a sy  t o  w o r k  w i t h .  I  w o u l d  r e co m men d
t h e i r  s e r v i c e s  w i t h o u t  r e s e r v at i on . ”
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S t .  S t e p h e n ’ s  E p i sco p a l  C a t h e d r a l  a n d  S c h o o l
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*All market data above is at the national level, but regional and local energy market conditions can vary widely. For an in-depth review of current energy market conditions
impacting your organization, please contact our team of dedicated, expert Energy Consultants: 800-520-6685 or info@appienergy.com.

Curious about Renewable Energy Certificates and how they
can help your organization to meet renewable energy goals?
This 1-minute explainer video is a great place to start. Click
to learn more about opting for RECs (or more simply stated,
paying for green power as opposed to traditional brown or
fossil fuel based power). Better yet, connect with our team
today to discuss your options. 

RENEWABLE ENERGY CERTIFICATES

https://www.appienergy.com/news/navigating-electricity-and-natural-gas-procurement/
https://youtu.be/auVH1_En5ms

